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Chief, M October 19$2 

Chief, FHB AfTNi l 

mnmsmsvm/Gm. 

imm/rvwm Progreaa Report for period 
1 September to 31 Oetober 1$^^2 



3- Fre3ftet CFangte i KIBUZAtJLms 
2o OrgaiitAgetional Change e Poring Feriod i 

Case Qffjcere i No ehange 

Frlnolpal Agenta i No change 
3» Snnaaary of Activity Poring Period > 

a« Spotting and Reo^ltingt early Septembw, ^ =i 

of the Naelii^ion !pesk arrived in Frankfort and contaeted the 

ondereigned to give us leads for possible KIBITZ eandidates* (NQQV» 
1 UfU 8, U July X9$Zt reported i:. trip and soamarised some of 

his leads.) 3 and^r ‘:1 thwi s»t two German friends 

of JT j*8* Both reacted favorably to preliminary dlsousslxais of 
possible reorultoent. In addition, KIBITZ staff members were direeted, 
in August, to ooneentrate on spotting and recruiting candidates for 
U.S. staff oontrolled part of the Staybehlnd Program* This spotti^ 
aotivity had begun to bear fruit with a number of oandidStes being 
name-cheeked. 

b* yA Tracing I In SepteoA>er, W/T training alaoked off con- 
. . widiirabSy ' 'fear Iwo reasons i 1) the normal vacation season iras ended 
aihd the operator eandidates found it difficult to take time off 

pursuits) 2) one W/T Instructed book ten dsys* Isavd* 
IhjrSng the month, only two agents received training — KIBITZ-173 
toid KiBlTZ«l82* KIBnz-182, 221 and 3 received varying periods of 
resident N/T braining dvring October. 

0 . Gofflgpleted W/T 8ta;^eh^d Agents » Poring September and October, 
‘an 'abovdSi^und caefes M a made for KIBITZ-6, who finished 

his N/T training and received his signal plan. KIBITZ-6 is thus oar 
second completed lA Staybehind Operator (reports are in preparation) . 
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d* Blind Oaehdsit Subse^ent to last Progreas R^>ort« 

one mmSlAr ^ aaa eomplatad* 

0. fhi KIBIta*l$ R0» AntlTi%le0 < Th# UBPROWL/Apparat “fliiqp" of 
•arly W 'aj^lir effect on emgeiider* 

ing In hlat 1) noticeable seIf<»confldenee{ 2) an overnight "enraire* 
neee” of sMcurltyi 3) grandiose ideas on how we shoiild ineteeSe 
ORir finanoial support of his Met. Howevar, the undersigned believe 
tliat these developments probably have arisen through "arrangements'’ 
KIBITZ4»1$ has made (about 12ie time of the "flap") with some Oerman 
veteran group or friend In an cf flelal position In Bonn to Instire ^at 
he IB hot involved in an XiOlftCffil^type "flap" ami/ot that his own etipd* 
ing in professional military cireles Is not endsngered by his ShtlvitiAs 
with US* (See SCffA-297* 3lw» 

During the period we have suoeeeded in getting KIBUZ^lS toi 
turn in a number of PRQe} really halt re<miitlngj re^aurvegr the entire 
Bet to ascertain the active agent#. This last is a preliminary etep 
in getting KZBIT2>l5 to dn^ from the Net's roster a good nuadMu? of 
Inactive agents. (Betells will be reported on this last point. } 

C_ J. ) during tos repeating period, has superviaed 

KQ31TZ-.150 In the preparation of four flbove~ground eaohee (two are 
e<M>g>lete) for W/T operators In EIBITZ~l5 Net. 

*yX«ge*» (1) to 29 August 1952, a German inepeotor of the 
Reidelb'o^ Ml£tai^ Post Fire Barehal's Office, vieited KIBITSML5 in 
the old Heidelberg safehouse. He was quite perturbed that a German 
was in this American blUatj departed end returned a few minutee later 
with two MPs. LaoldJy I had arrived just before the MPs and explained 
that we were legally entitled to live In the billet. To ineure that 
no "Hap" would arise, I contacted S..2 of Heidelberg Ullltary Poet 
end he oontaoted the Provost Mar Shall, I had evidmtly satisfied the 
UFb for they did not even loake a report on the incident. 

(2) The GS Desk, Cto, notified the undersigned that 
on 17 Oeteber 1952) CIO had noHf led COM that the Soviete wmrw allegedly 
rusming an operation to obtain data on "American hooee at Kieehelweg S# 
HLm". OBITS had f ori^rly occupied (see SGFA>262, COM only) thia house 
which was alraosi directly behind our present house in Ulm.' As we wvnre 
in the aidet of negotlatlone with Ulm Post to eseehange our safehouse 
(at GaLgenbergweg 20) for a "clean" house, we imedletsly eloaed doim 
the Ulm house. (Nee para 3.g. below for subsequent details.) Further 
investlgstim by CB Beak disclosed no IMication l^at KIBXfB operations 
had been coopromleed} however. Investigation is continuing. 

g. ;||^^liainiitra^ since «hme, the undersigned has been attei^ttng 
to exohaigi"'tm ^ safehouses used by the KIBITZ-15 Net (Heidelberg, 
Ulm, Untoreohondorf) for other "clean" jropertieo. It appears that we 
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have at last saeoeededt MOB has assigned a new house at Wessllng 
to KIBITZ y in exchange for the Bntsarseh^dorf house irtiiehvas 
oecuppled the middle of October* We have also exchanged Idie 
Heidelberg office used by KIBITZ-1^ for another slailar^VP* 
aeeonaiodation in Heidelberg* The 01a safehouae has been retonied 
to the Ulm Military Post in exchange for a house in dogsburg^ whieh 
viU be oceuppied by KIBITZ in ^id^Novsnber* The Ludelgsburg safch-’ 
house (aequired in August) Is being kept for use only by the non-> 
KIBITZ^l^ agents. 



Aotlen Fending t 

a* All of oiir spotting and recruiting activity came to an abrupt 
halt tri^ the receipt of 8 October 195>2* which put a stcg> / 

to all KIBITZ recruiting until Washington rerleiis ^ Staybehlnd / 
Programs. A eopgr of BE*s prelialnery assessment oi ihe entire KIBITZy 
prograa is said to be in the mail. To date, this assessment has no^ ^ 
arrived. 'V' 

At Washington's request, ME}QW>lU936, a re~assessment of ^e 
entire KIBITZ Opis^&tim was forwarded to Chief SE on ^ September 
(BCWA^^B). Briefly, ^lis re-assessment t 1) reoossaended that the 
major effort in the staybehlnd program should be the reerultment 
and training of individual 0*S* Staff controlled agentsf 2) stated 
that the seexurity, oospartmentation and motivation of the KIBITZ^l^ 

Wet were not of a high enough operational stendard md tbat t)» KIBITZ- 
l5 Wet should be kept from expanding and considered to be only a 
second-rate operation whose value in time of hostllltiee, Trould be 
questionable • A further eesessment of the KlBITZ-15 Net was made in 
BGFA-297, in which it was reeosimmded that it be tamed over to the 
German Government or to ZIPP^ as soon as practicable* 

b* KIB ITZ^i'VULTURI PPO had originally been written to cover perLod 
1 January 1952 through 30 June 1^2 believing that, as in the paet, 
approval for the sueoeeding six months would be aut(»atle* In May and 
June, we requested projeot tpproval for the period Jainiar 7 -Dee«d!>er 
1^2 (FRAW-UlOd) as no FPO approval at all had been reeeived. U July 
WASH F-48527 approved project for period 1 January through 30 
Septenher 19^2 and said that Washington would pouch a fuller eoplmatlon 
Several memos giving brief re-assessment of the KIBITZ program — ee- 
peolally KIBITZ-15 Wet — arrived during the suKsner, but no further 
word on finanoee* As of 30 S^taiher^ KIBITZ had spent ipproximately 
one-half of the allotment authorised for ■Wre 9-month period 1 January - 

30 Septeiiher 19$2, approximately j We requested in SFEAW-dTSli 
that Washington authorise tl*» expenditure for the rwuiinder, about Cl 

( IT _ authorised 1 Jaauary-30 Septeidjer) between 1 October and 

31 Decembw 19^2. EE's approval of our proposal was given 18 October 
19^2 (DIR-2U275). 
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P^epafation of a now PPO (fear eaX4|niar year 19 ^ 3 ) will bo 
#ring Ko7ombor> but our final FPO proposal wlli nooeaaarlTy 
harb to await the results of SSTa ror^assessaent of the KIBITZ 
Rrojoet. 



O j f Bag and/wr ^ligations Ihourred i The KIBlTZ/yirLTORS 

jhrojeet expended and/or obligated for operational and overhead ea^^oiaea, 
d«ir:b»gf 

89.97 



^^teaber 7«527.8U 



Odtober 



9,0S$,V 



m 

Wi 

M 



90.00 



SPC 



6. ^batahdlng Financial Advances as of 31 October 19^2 1 

9.706.^9 58.19 



0tl 



MPC 



7* Re^awndatlons and Coiam«Bta> Bmie 



c- 
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